January 2018

Chart in a Minute

Longer-term bond yields don’t have to rise just
because the Fed is “normalizing” rates.
Yields on 10-year Treasuries have risen only about 25 basis points (0.25%) in spite of five rate hikes by the Fed since 2015.1
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From mid-December 2015 through midJanuary 2018, the Federal Reserve (Fed)
raised the federal funds rate target five times.
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Even though overnight lending rates are now
1.25% higher, 10-year Treasury yields have risen
by only about 0.25%.2
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If you’re abandoning longer-term Treasuries because the Fed has
been raising rates, consider reevaluating this strategy.
For more insights and to subscribe, visit us at schwabfunds.com.
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As this demonstrates, Fed rate hikes don’t
always translate into higher longer-term
bond yields.

Sources: Charles Schwab Investment Management; Bloomberg.

What does
this mean for
investors?
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Charles Schwab Investment Management
As one of the nation’s largest asset managers, our goal is to provide investors with a diverse selection of foundational products that aim
to deliver consistent performance at a competitive cost.
1For

the period ending 1/10/2018.

2Ibid.

Important disclosures
Past performance is no guarantee of future results.
The information provided here is for general informational purposes only and should not be considered an individualized recommendation
or personalized investment advice (under either the Investment Advisers Act of 1940 or the Department of Labor’s Fiduciary Advice Rule).
The investment strategies mentioned here may not be suitable for everyone. Each investor needs to review an investment strategy for his
or her own particular situation before making any investment decision.
Some of the statements in this document may be forward looking and contain certain risks and uncertainties.
All expressions of opinion are subject to change without notice in reaction to shifting market conditions. Data contained herein from third-party
providers is obtained from what are considered reliable sources. However, its accuracy, completeness, or reliability cannot be guaranteed.
Examples provided are for illustrative purposes only and not intended to be reflective of results you can expect to achieve.
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