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Is it time to refocus on value stocks?
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The longest bull market in U.S. history is
fueling speculation that growth stocks—led by
the Technology sector—have rallied too far,
eclipsing their intrinsic values.
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If growth stocks have become overpriced,
the winner’s curse—a behavioral finance bias—
may be partly to blame, convincing some investors
to overpay for select stocks.1
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The last time growth stocks outperformed
value stocks by two standard deviations was
right before the Technology bubble burst (2001),
paving the way for a value stock rebound.

Sources: Charles Schwab Investment Management; Bloomberg. Data from 12/31/1997 to 09/30/2018. The dark blue line represents the rolling 12-month price return of the Russell 1000 ® Growth Index minus the
Russell 1000 ® Value Index. The light blue line is the rolling 15-year average of the rolling 12-month price return, and the yellow lines represent +/- two standard deviations from the rolling 15-year average.

Past performance does not guarantee future results.

What does
this mean for
investors?

Ask your advisor if now might be an opportune time to
rebalance and add value stocks to your portfolio.
For more insights and to subscribe, visit us at schwabfunds.com.

Identify and treat the investing biases that can hold you back.
Biagnostics is a framework designed to give you and your advisor insight into
how emotional and psychological influences may affect your investment behavior
and investment outcomes.

Put the Biagnostics
process to work.

TM

With the Biagnostics toolkit, you can learn how to:
• Identify your specific cognitive and emotional biases.
• Understand which social and generational triggers affect your investing potential.
•	Work with your advisor to create a customized Bias Freedom Plan to treat your
biases on a long-term basis.
Ask your advisor to download a Biagnostics toolkit to get started at
www.schwabfunds.com/biagnostics.

Important disclosures
A behavioral finance bias, the winner’s curse refers to the tendency for the “winner” to overpay for a bid-upon item based upon the item’s
intrinsic value.
1

Past performance is no guarantee of future results. Indexes are unmanaged, do not incur fees, and are unavailable for direct investment.
The information provided here is for general informational purposes only and should not be considered an individualized recommendation or
personalized investment advice. The investment strategies mentioned here may not be suitable for everyone. Each investor needs to review an
investment strategy for his or her own particular situation before making any investment decision. Some of the statements in this document may
be forward looking and contain certain risks and uncertainties.
The Russell 1000 Index is a stock market index that tracks the highest-ranking 1,000 stocks in the Russell 3000 Index, which represent about 90%
of the total market capitalization of that index. The Russell 1000 Growth Index and Russell 1000 Value Index are subsets of the Russell 1000 index.
Russell® is a trademark owned by Frank Russell Company (Russell).
All expressions of opinion are subject to change without notice in reaction to shifting market conditions. Data contained herein from third-party
providers is obtained from what are considered reliable sources. However, its accuracy, completeness, or reliability cannot be guaranteed.
Diversification and asset allocation strategies do not ensure a profit and do not protect against losses in declining markets. Examples provided are for
illustrative purposes only and not intended to be reflective of results you can expect to achieve.
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For more insights and to subscribe, visit us at schwabfunds.com.

