Chart in a Minute

Will momentum take a break in 2020?
After more than a decade of outperformance, global momentum stocks underperformed in late 2019.
MSCI World Momentum Index vs. MSCI World Value Index
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The start of a new sentiment shift?
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Global momentum stocks outperformed
global value stocks over the past decade,
potentially fueled by investors affected by the
fear of missing out (FOMO).
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However, investors who believed that momentum
stock prices had risen too much and ignored their
FOMO in late 2019 were likely rewarded as global
momentum stocks underperformed.

Whether or not global momentum stocks will
continue to underperform is unknowable, but
select non-momentum-based international stock
strategies may be worth a closer look.

Sources: Charles Schwab Investment Management, Inc.; Bloomberg. Data as of 10/31/19. The right vertical axis and blue line represent the MSCI World Momentum Price Index divided by the MSCI World Value
Price Index. The left vertical axis and orange line represent the MSCI World Value Price Index divided by the MSCI World Momentum Price Index.

What does
this mean for
investors?

Ask your advisor about the potential benefits of non-momentumbased overseas stock strategies like international strategic beta.
For more insights and to subscribe, visit us at schwabfunds.com.

Charles Schwab Investment Management
With a straightforward lineup of core products and solutions for building the foundation of a
portfolio, Charles Schwab Investment Management advocates for investors of all sizes with a
steadfast focus on lowering costs and reducing unnecessary complexity.
Important disclosures
Past performance is no guarantee of future results.
The information provided here is for general informational purposes only and should not be considered an individualized recommendation or personalized
investment advice. The investment strategies mentioned here may not be suitable for everyone. Each investor needs to review an investment strategy for his
or her own particular situation before making any investment decision.
The MSCI World Index captures large- and mid-cap representation across 23 developed markets (DM) countries. With 1,650 constituents, the index covers
approximately 85% of the free float-adjusted market capitalization in each country.
The MSCI World Value Index captures large- and mid-cap securities exhibiting overall value style characteristics across 23 DM countries. The value
investment style characteristics for index construction are defined using three variables: book value to price, 12-month forward earnings to price, and
dividend yield.
The MSCI World Momentum Index is based on MSCI World Index, its parent index, which includes large- and mid-cap stocks across 23 DM countries. It is
designed to reﬂect the performance of an equity momentum strategy by emphasizing stocks with high price momentum, while maintaining reasonably high
trading liquidity, investment capacity and moderate index turnover.
Indexes are unmanaged, do not incur fees, and are unavailable for direct investment.
Some of the statements in this document may be forward looking and contain certain risks and uncertainties.
All expressions of opinion are subject to change without notice in reaction to shifting market conditions. Data contained herein from third-party providers is
obtained from what are considered reliable sources. However, its accuracy, completeness, or reliability cannot be guaranteed.
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